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Trunk  Line  Communication  System 
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Edmonton,  Alberta, 
October  1,  1960. 


To  His  Honour, 

J.  Percy  Page, 

Lieutenant  Governor  of  the  Province  of  Alberta, 
Edmonton,  Alberta. 


Sir: 


I  have  the  honour  to  transmit  the  Forty-eighth  Annual 
Report  of  the  Alberta  Government  Telephones  Commission 
for  the  year  ended  March  31st,  1960. 

I  have  the  honour  to  be.  Sir, 
Your  obedient  servant, 


RAYMOND  REIERSON, 
Minister  of  Telephones. 
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EDMONTON,  Alberta, 
October  1,  1960. 

Honourable  Raymond  Reierson, 

Minister  of  Telephones, 

Province  of  Alberta, 

EDMONTON,  Alberta. 

Dear  Sir: 

I  have  the  honour  to  present  the  Forty-eighth  Annual 
Report  of  the  Alberta  Government  Telephones  Commission 
for  the  fiscal  year  ending  March  31st,  1960. 

The  period  covered  by  this  report  was  one  of  continued 
expansion  for  Alberta  Government  Telephones.  A  great  deal 
was  accomplished  during  the  year  in  providing  telecom¬ 
munication  services  throughout  the  province.  There  remains 
however,  much  to  be  done  by  way  of  expanding  our  physical 
plant  in  order  to  provide  at  any  time  the  type  and  grade  of 
communication  services  expected  of  us  in  an  ever-growing 
community. 
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REVENUES 


ANNUAL  REPORT 
1959-60 


The  fiscal  year  under  review  has  been  one  of  the  most  satisfactory  ever 
experienced  from  a  revenue  standpoint,  in  the  history  of  the  System.  The 
steady  increase  in  both  toll  and  exchange  revenues  which  began  in  the  latter 
months  of  the  previous  year  continued  throughout  all  of  the  present  fiscal  year. 
The  increase  in  exchange  revenue  is  due  primarily  to  the  program  for  expansion 
and  modernization  of  exchange  facilities  throughout  the  province  and  in  the 
City  of  Calgary,  where  growth  has  continued  at  a  high  level.  Exchange 
revenues  at  $10,568,235  are  up  13.1%  over  last  year.  Toll  revenues  at 
$15,820,425  show  an  increase  of  17.4%  over  the  previous  year  and  throughout 
the  year  showed  no  signs  of  falling  off  despite  curtailed  expansion  in  many 
lines  of  business  due  to  credit  restrictions.  Even  though  there  has  been  some 
curtailment  in  the  exploration  for  gas  and  oil  it  has  had  no  significant  effect  on 
long  distance  usage.  Non-operating  revenues  also  showed  an  increase  of 
40.8%  over  last  year  as  a  result  of  increases  in  directory  charges  and  increased 
sales  of  advertising. 

OPERATING  REVENUES  APRIL/59  -  MARCH/60  APRIL/58  -  MARCH/59 


Exchange  Revenue  _ 

$ 

10,568,235 

$ 

9,344,088 

Toll  Revenue  _ 

15,820,425 

13,474,846 

Connecting  Company  Rentals 

225,182 

215,981 

Directory  Earnings  _ 

452,402 

309,579 

Other  Operating  Revenue 

179,593 

70,603 

$ 

27,245,837 

$ 

23,415,097 

Less:  Provision  for 

Doubtful  Accounts _ 

102,000 

84,000 

Total _ 

$ 

27,143,837 

$ 

23,331.097 

OPERATING  EXPENSES 


The  increase  in  plant  and  staff  required  to  handle  increased  business  is 
reflected  in  the  increased  operating  expenses.  Operation  expense  showed  an 
increase  of  $812,111  or  9.6%,  maintenance  expense  was  up  $920,821  over  last 
year  for  an  increase  of  18.5%,  while  depreciation  expense  increased  $808,750 
or  19.6%.  Although  operating  expenses  have  increased  over  the  past  year 
the  rate  of  increase  is  substantially  less  than  in  previous  years  and  reflects 
the  economies  expected  from  the  continuing  modernization  of  equipment. 


OPERATING  EXPENSES  APRIL/59  -  MARCH/60 

Traffic  Expenses  _  $  5,062,515 

Commercial  Expenses  _  1,896,131 

General  Expenses _ _______  2,341,434 

Maintenance  _  5,888,189 

IT  15,188,269 

Depreciation  _  4,934,573 

Pension  Fund  Contributions  „  688,423 

Total _  $  20,811,265 


APRIL/58  -  MARCH/59 

$  4,758,081 

1,540,371 
2,189,517 
4,967,368 
$  13,455,337 
4,125,823 
588,489 


$  18,169,649 


FIXED  CHARGES 

APRIL/59  -  MARCH/60 

APRIL/58  -  MARCH/59 

Interest  Expense  _ 

$ 

3,722,411 

$ 

3,243,034 

Less:  Interest  Charged  to 

Construction  _ 

122,314 

92,411 

3,600,097 

3,150,623 

Less:  Interest  Earnings  _ 

167,291 

270,454 

Interest  Expense  Net _ 

3,432,806 

2,880,169 

Amortization  of  Debenture 

Discount  _ 

111,482 

51,074 

Amortization  of  Exchange 

on  U.S.  Funds  _ 

24,860 

— 

$ 

3,569,148 

$ 

2,931,243 

Bank  Charges  _ 

6,313 

13,062 

Total  _ 

$ 

3,575,461 

$ 

2,944,305 

INTEREST  AND  OTHER  DEDUCTIONS 


Interest  on  the  telephone  debt  for  the  year  totalled  $3,722,411,  an  increase 
of  $473,013  or  14.6%  as  a  result  of  increased  capital  borrowings  required  for 
construction  and  installation  of  new  plant.  Of  the  total  interest  payments 
$2,205,479  was  paid  to  the  Provincial  Treasurer  on  long-term  debt  and  the 
balance  of  $1,377,500  on  the  debenture  debt.  Other  fixed  charges  on  the  debt 
amounted  to  $136,342. 


FINANCING 


Capital  borrowings  during  the  year  came  to  $32,000,000,  consisting  of 
two  debenture  issues,  one  of  $10,000,000  in  July  1959  bearing  an  interest  rate 
of  43/4%,  the  second  in  March  1960  of  $22,000,000  with  a  5%%  rate.  This  last 
issue  will  provide  funds  for  the  1960-61  construction  program.  Both  issues  were 
obtained  in  the  U.S.  market. 


EARNED  SURPLUS 


The  earned  surplus  for  the  year  of  $2,779,826  although  up  $562,684  over 
last  year,  an  increase  of  25.4%,  is  still  modest  when  related  to  the  total  plant 
in  service.  The  continued  buoyancy  of  our  Long  Distance  revenues  has 
contributed  greatly  to  our  surplus,  but  these  revenues  can  fluctuate  quite 
considerably  with  changes  in  the  business  climate  and  are  not  as  stable  in 
times  of  economic  recession  as  revenues  from  exchange  rentals.  The  A.G.T.  is 
in  a  particularly  vulnerable  position  in  this  regard  as  we  do  not  have  the 
same  ratio  of  exchange  to  toll  revenues  as  the  other  Companies  of  the  Trans- 
Canada  System,  due  in  large  part  to  the  City  of  Edmonton  System  not  being 
part  of  the  Provincial  System.  The  geographical  location  of  the  major  centres 
of  population  in  the  Province  also  dictate  a  more  extensive  network  of  long 
distance  facilities  than  in  other  Telephone  Systems  in  Canada. 
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TOTAL  PLANT  INVESTMENT  IN  MILLIONS  OF  DOLLARS 

(AS  AT  MARCH  31st  EACH  YEAR) 


1951  1952  1953  1954  1955  1956  1957  1958  1959  I960 


150 

140 

130 

120 

110 

100 

90 

80 

70 

60 

50 

40 

30 

20 

10 

0 


TELEPHONE  PLANT 

The  net  increase  of  $13,406,737  in  telephone  plant,  although  substantial, 
is  less  than  had  been  originally  planned,  due  to  postponement  of  certain 
projects  which  are  now  included  in  the  1960-61  program.  As  in  previous  years 
the  greatest  increase  in  plant  has  been  in  central  office  equipment  to  meet 
exchange  and  toll  growth.  The  following  table  shows  the  increase  by  categories 
of  plant:— 


Land  and  Buildings  _ 

MARCH  31/80 

$  20,528,399 

MARCH  31/59 

$  18,468,594 

$ 

INCREASE 

2,059,805 

Equipment  _ 

75,275,000 

66,980,179 

8,294,821 

Exchange  Lines  _ 

25,722,720 

22,136,856 

3,585,864 

Toll  Lines  _ 

19,406,118 

19,148,801 

257,317 

Office  Furniture 

and  Equipment  _ 

1,250,978 

1,113,929 

137,049 

Tools,  Vehicles,  etc.  _ 

1,859,970 

1,383,975 

475,995 

Deferred  Construction 
Charges  _ 

262,745 

213,231 

49,514 

Plant  Under 

Construction  _ 

3,975,097 

5,428,725 

1,453,628 

$  148,281,027 

$  134,874,290 

$ 

13,406,737 

*  Decrease 
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TELEPHONE  DEBT 

The  net  increase  in  telephone  debt  of  $29,902,583  is  the  result  of  capital 
borrowings  consisting  of  two  debenture  issues  totalling  $32,000,000  and 
repayments  of  $2,097,411  on  our  long-term  debt  to  the  Provincial  Treasurer. 
The  total  telephone  debt  now  stands  at  $122,124,137,  represented  by  $60,000,000 
in  debentures  and  the  balance  in  borrowings  from  the  Provincial  Treasurer. 

The  following  table  shows  the  debt  position  at  March  31,  1960: 


Original  Amount 
Schedule  of  Loan 

Principal 

Prepaid 

Interest 

Payment 

Total 

Payment 

Outstanding 

Debt 

March  31.  1959 

Rate 

A 

$  18,000,000.00 

$  5,191,436.51 

$  7,278,494.70 

$12,469,931.21 

$  12,808,563.49 

3% 

C 

2,000,000.00 

556,150.17 

507,115.24 

1,063,265.41 

1,443,849.83 

3% 

D 

5,000.000.00 

1,216,861.92 

1,093,016.32 

2,309,878.24 

3,783,138.08 

3% 

E 

7,000,000.00 

1,467,813.51 

1,365,581.00 

2,833,394.51 

5,532,186.49 

3% 

F 

8,000,000.00 

1,340,910.19 

1,605,024.90 

2,945,935.09 

6,659,089.81 

3V2% 

G 

8,000,000.00 

1,097,601.10 

1,348,530.87 

2,446,131.97 

6,902,398.90 

3V2% 

H 

7,000,000.00 

754,765.70 

940,966.42 

1,695,732.12 

6,245,234.30 

3V2% 

I 

10,000,000.00 

794,490.14 

1,050,560.90 

1,845,051.04 

9,205,509.86 

3Vz% 

J 

10,000,000.00 

455,833.56 

1,065,024.13 

1,520,857.69 

9,544,166.44 

4V2% 

$75,000,000.00 

$12,875,862.80 

$16,254,314.48 

$29,130,177.28 

$  62,124,137.20 

(1) 

10,000,000.00 

— 

562,500.00 

562,500.00 

10,000,000.00 

3  3/4% 

(2) 

18,000,000.00 

— 

1,147,500.00 

1,147,500.00 

18,000,000.00 

41/4% 

(3) 

10,000,000.00 

— 

237,500.00 

237,500.00 

10,000,000.00 

43/4% 

(4) 

22,000,000.00 

— 

— 

— 

22,000,000.00 

53/8% 

(5) 

$135,000,000.00 

$12,875,862.80 

$18,201,814.48 

$31,077,677.28 

$122,124,137.20 

(1)  Owing  to 

Provincial  Treasurer 

(4)  Debenture 

Debt  due  Sept. 

1,  1979 

(2)  Debenture 

Debt  due  July  2,  1963 

(5)  Debenture 

Debt  due  March 

1,  1985 

(3)  Debenture  Debt  due  July 

2,  1978 

EXCHANGE  TELEPHONES 

During  the  year  the  demand  for  exchange  service  continued  to  grow  and 
taxed  our  installation  forces  to  the  limit.  The  net  increase  of  23,217  set  another 
record  and  was  substantially  higher  than  the  previous  record  of  18,547 
in  the  1957-'58  fiscal  year.  The  rural  companies  owned  by  farmers'  mutuals 
and  connected  to  the  A.G.T.  system  had  an  increase  of  906  sets  during  the 
year,  while  the  City  of  Edmonton  System  showed  an  increase  of  12,610  in 
the  same  period.  At  March  31,  1960  there  were  372,675  telephones  in  the 


Province  made  up  as  follows: 

A.G.T.  Owned  _ _ _  222,964 

Rural  Mutual  Company  Owned  _  30,645 

City  of  Edmonton  Owned  _ _  119,066 

372,675 


Although  the  net  increase  of  23,217  sets  is  greater  than  in  previous  years, 
this  in  itself  does  not  indicate  the  total  installation  effort  that  was  required  to 
achieve  this  result.  The  following  comparative  figures  for  the  past  three  years 
give  a  better  picture,  in  that  they  show  the  total  connections  and  disconnections 
made  each  year  to  arrive  at  the  net  increase: 


Connected  Disconnected  Net.  Gain 


April  1,  1957  to  March  31,  1958  _ _  40,742  22,195  18,547 

April  1,  1958  to  March  31,  1959  _  42,166  26,730  15,436 

April  1,  1959  to  March  31,  1960  ______  61,736  38,519  23,217 

It  is  gratifying  to  be  able  to  report  that  the  total  held  applications  at 
March  31,  1960  totalled  1,059.  This  reduction  is  due  to  the  completion  of  several 
projects  covering  the  installation  of  central  office  exchange  equipment  and 
extension  and  enlargement  of  the  cable  distribution  system.  Telephone 
installations  at  Calgary  and  other  centers  are  now  being  completed  on  a 
two-day  appointment  basis.  Plans  are  well  advanced  for  further  expansion 
and  modernization  of  exchange  facilities  that  may  be  required. 
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DISTRIBUTION  OF  TELEPHONES  IN  THOUSANDS 
IN  ALBERTA  FOR  THE  10  YEAR  PERIOD 

(APRIL  1,  1959  — MARCH  31,  1960) 


1951  1952  1953  1954  1955  1956  1957  1958  .  1959  1960 
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INCREASE  IN  TELEPHONES  IN  THOUSANDS 

(AS  AT  MARCH  31st  EACH  YEAR) 
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EXCHANGE  TELEPHONES  CONT’D 


During  the  year  the  following  new  dial  offices  were  installed: 

Calgary  Alpine  Raymond 

Edson  St.  Paul 

Iron  Springs  Sherwood  Park 

Lake  Louise 


NO.  OF  LONG  DISTANCE  MESSAGES  IN  MILLIONS 

(AS  AT  MARCH  31st  EACH  YEAR) 


1951  1952  1953  1954  1955  1956  1957  1958  1959  1960 


LONG  DISTANCE 

A  further  step  was  taken  during  the  year  towards  the  mechanization  of 
long  distance  service  by  the  senderization  of  the  Edmonton  office,  and  progress 
towards  the  implementation  of  the  toll  centering  scheme  was  made  by  the 
conversion  of  several  toll  offices  and  recording  tributaries  to  full  tributary 
operation.  550  toll  circuits  were  added  during  the  fiscal  year,  further  improving 
the  long  distance  service. 

The  number  of  long  distance  calls  continued  at  a  high  level,  a  total  of 
15,119,343  messages  being  completed  during  the  last  fiscal  year,  an  increase 
of  1,349,850  over  the  total  for  the  previous  year. 
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SPECIAL.  SERVICES 


LEASED  INTEREXCHANGE  SERVICES 

The  revenue  derived  from  leased  line  sales  has  continued  to  increase  in 
the  fiscal  year  under  review  and  the  sale  of  teletype  service  has  maintained  a 
steady  growth.  The  number  of  machines  in  service  increased  this  year  to 
467.  Leased  voice  services  and  revenue  from  telemetering  and  miscellaneous 
circuits  also  showed  a  satisfactory  growth.  Interexchange  service  has  shown 
good  gains,  and  it  is  expected  that  all  services  will  provide  increased  revenue 
in  the  coming  year. 


MOBILE  TELEPHONE  SERVICE 

At  March  31,  I960  we  were  renting  ten  private  mobile  communication 
systems  and  these  systems  were  operating  eighty-nine  mobile  units. 

Fleet  Radio  Dispatch  Service  sales  have  been  slow  in  the  past  year, 
however,  our  prospects  for  future  sales  look  bright.  We  have  fifteen  sub¬ 
scribers  operating  eighty-eight  mobile  units  on  the  Calgary  and  Edmonton 
systems. 

General  Mobile  service  has  shown  an  overall  increase  in  the  number  of 
mobile  units  in  operation,  this  figure  now  totals  1,129  and  of  this  number 
792  are  privately  owned  and  337  are  rented  to  subscribers  by  Alberta 
Government  Telephones. 

We  now  have  seventy-eight  privately  owned  units  operating  on  the  Peace 
River  High  Frequency  Radio  System.  The  revenue  derived  from  the  business 
handled  over  this  radio  system  indicates  that  it  will  be  a  profitable  investment. 

The  Red  Deer  High  Frequency  System  will  be  in  operation  during  the  fall 
of  1960. 

LONG  DISTANCE  MESSAGE  PROMOTION 

During  the  year  under  review  salesmen  were  appointed  in  Edmonton 
and  in  Calgary,  to  promote  increased  use  of  toll  facilities  for  business  purposes. 
Six  long  distance  plans  are  offered  to  suit  almost  any  type  of  business 
enterprise. 

TELEVISION  SERVICE 

Since  the  Alberta  section  of  the  CBC  Television  network  was  put  into 
service  in  October  1957  with  Calgary,  Edmonton  and  Lethbridge  included, 
the  following  Alberta  TV  stations  have  been  added  to  the  network,  Red  Deer 
and  Medicine  Hat.  The  extension  of  the  CBC  network  from  Edmonton  to 
Lloydminster  is  tentatively  scheduled  for  November  1961  which  will  add  still 
another  station.  The  CBC  tape  delay  center  presently  located  on  the  fifth  floor 
of  our  Calgary  toll  building  is  scheduled  to  move  to  a  new  location  in  the 
fall  of  1960.  A.G.T.  is  providing  facilities  to  connect  the  new  location  with  the 
Television  Operating  Center  in  Calgary. 

During  the  past  fiscal  year,  twenty-three  remote  TV  pickups  have  been 
provided,  sixteen  for  the  CBC  and  seven  for  independent  stations  covering  such 
events  as  the  Calgary  Stampede,  Edmonton  Exhibition,  Royal  Visit,  W.I.F.U. 
Games  and  other  similar  events. 
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PERCENT  OF  DIAL  TELEPHONES 

(APRIL  1,  1959— MARCH  31,  1960) 


90% 


FUTURE  DEVELOPMENTS 

The  dial  conversion  program  throughout  the  province  is  progressing  as 
rapidly  as  conditions  will  permit.  Ten  exchanges  are  scheduled  for  conversion 
to  dial  during  the  fiscal  year  1960-61  involving  10,000  lines  and  12,000  terminals. 
Three  offices  will  be  completely  replaced  adding  13,000  terminals.  In  addition, 
there  will  be  extensions  to  three  existing  dial  offices  which  will  add  over 
13,000  terminals.  Fifteen  new  buildings  will  be  completed  and  two  existing 
buildings  will  be  enlarged. 

Included  among  the  major  projects  scheduled  for  completion  during  the 
next  fiscal  year  are:  the  complete  replacement  of  the  Red  Deer  central  office 
and  the  inauguration  of  Direct  Distance  Dialing  at  Red  Deer  and  Penhold;  a 
new  toll  cable  Red  Deer  to  Calgary;  a  microwave  system — Edmonton  to 
Vegreville,  St.  Paul  and  Wain wright;  a  start  of  a  microwave  system — Edmonton 
to  Northwest  Territories;  extension  of  the  heavy  route  microwave  system — 
Lethbridge  to  United  States  border  and  an  Edmonton  to  Grande  Prairie  and 
the  addition  of  another  channel — Lethbridge  to  Edmonton;  provision  of  tele¬ 
communication  services  to  the  new  Edmonton  International  Airport. 
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PENSION  FUND 


The  total  number  of  employees  contributing  to  the  Pension  Plan  at  the  end 
of  the  fiscal  year  was  2,736.  There  was  no  change  in  the  number  of  females 
at  1,066  contributing  to  the  Plan.  There  were  1,670  males  contributing  to  the 
Plan  for  an  increase  of  172  over  the  previous  year.  At  March  31st,  1960,  196 
pensioners  were  receiving  pensions  in  the  amount  of  $28,551.74  for  an  average 
of  $145.88  per  month. 

Pension  Fund  investments  at  March  31st,  1960  consisted  of  Government 
of  Canada,  Provincial  and  Municipal  bonds  with  a  par  value  of  $9,294,000.00. 
In  addition  there  was  a  cash  balance  of  $225,935.64  on  hand  available  for 
investment,  and  accrued  interest  of  $110,360.79. 

An  actuarial  valuation  of  the  Pension  Fund  will  be  made  at  December 
31st,  I960  by  our  consulting  actuaries  to  the  Pension  Board. 


Cable  splicers  are  called  out  at  all  hours,  in  any  kind  of  weather,  during  emergencies. 
In  this  picture,  splicers  are  repairing  a  2400  pair  cable  which  had  been  severed 
completely  by  a  machine  during  a  street  construction  job. 
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PERCENT  INCREASE  OF  EMPLOYEES 
and  TOTAL  PAYROLL  OVER  1951 

(AS  AT  MARCH  31st  EACH  YEAR) 


1951  1952  1953  1954  1955  1956  1957  1958  1959  I960 


EMPLOYEES 


PAYROLL 


EMPLOYEES 

During  the  year  under  review,  the  intake  of  new  employees  leveled  off 
somewhat  from  that  obtaining  during  the  past  few  years.  At  the  end  of  the 
fiscal  year  there  were  3,689  regular  employees,  1,903  being  female  and  1,786 
being  male.  This  shows  an  increase  of  75  compared  with  319  for  the  previous 
year.  In  addition,  we  had  593  salaried  or  commissioned  agents  operating 
switchboards  for  us  in  smaller  communities  where  a  traffic  payroll  office  was 
not  justified.  This  is  a  decrease  of  six  from  the  previous  year.  The  management 
highly  appreciate  the  loyalty  and  co-operation  of  our  employees  thus  making 
possible  the  notable  advances  during  the  past  year. 
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GENERAL 


We  feel  that  the  expansion  of  the  A.G.T.  in  all  fields  places  the  system 
in  a  position  to  take  full  advantage  of  provincial  growth.  In  accordance  with 
our  policy  of  service  improvement,  continuous  service  has  been  established  in 
many  exchanges  having  only  marginal  revenue.  More  emphasis  is  being 
placed  on  marketing  of  services  and  eguipment  so  that  (1)  the  fullest  possible 
use  will  be  made  of  plant  investment,  and  (2)  exchange  revenue  will  bear 
a  more  equitable  relation  to  toll  revenue.  An  augmented  staff  is  prepared 
to  render  technical  and  advisory  assistance  in  expanding  and  improving 
telephone  service  in  mutual  telephone  company  areas. 


General  Manager 


The  Revenue  Accounting  Department  handles  well  over  half  a  million  accounts  per 
year.  Pictured  here  is  an  operator  working  on  one  of  the  many  billing  machines. 
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ALBERTA 


GOVERN 


1951 


Stct 

MARCH  31,  51 


1  952  1  <1 


NUMBER  OF  TELEPHONES 

System  Owned  _ 

Rural  Mutual  Company 

Private  System  _ 

TOTAL  _ 

Percent  Dial  Telephones 

TELEPHONE  MOVEMENT 

Connected 

Disconnected 

INCREASE  _ 


78,741  90,337 

24,144  24,841 

40,937  47,752 

143,822  162,930 

68.6%  70.0% 


101 ,31 
25  54 
53 19 
18144 
7C  % 


23,239 

29,198 

25  ii7 

14,214 

17,603 

141)3 

9,025 

1  1,595 

10 1)4 

NUMBER  OF  EXCHANGES 
NUMBER  OF  TOLL  OFFICES 
LONG  DISTANCE  MESSAGES 
TOTAL  PLANT 
TOTAL  EARNINGS 
TOTAL  EXPENSES 
SURPLUS 
EMPLOYEES 

Men  _ 

Women  _ 


327 

216 


333 


217 


6,258,353  6,950,911  7,719(6 


29,586,373  36,516,831  45,562 


8,126,446  9,314,190  10,72083 


5,367,639  6,575,55  8  7,913  19 


116 


■f- 


2,758,807  2,738,632  2,807?4 


588 

825 


666  5 

1,055  117 


TOTAL  PAYROLL 


2,978,088  3,958,401  4,726 


IM  ENT  TELEPHONES 

listics 

151  TO  MARCH  31,  1960 


1954  1955  1956  1 957  1958  1959  1960 


j— 

1 

118,179 

130,386 

148,375 

165,764 

184,31 1 

199,747 

222,964 

14 

26,599 

27,330 

27,669 

27,925 

28,655 

29,739 

30,645 

|9 

60,069 

67,224 

75,043 

84,748 

95,433 

106,456 

119,066 

J  4 

204,847 

224,940 

251,087 

278,437 

308,399 

335,942 

372,675 

.(J'o 

73.2% 

75.0% 

78.1% 

78.9% 

79.9% 

82.5% 

83.7% 

I7 

29,518 

24,589 

36,260 

39,169 

40,742 

42,166 

61,736 

13 

12,640 

12,380 

18,275 

21,805 

22,195 

26,730 

38,519 

M 

16,878 

12,209 

17,985 

17,364 

18,547 

15,436 

23,217 

30 

367 

372 

374 

379 

387 

393 

397 

26 

198 

185 

177 

168 

163 

150 

153 

45 

8,569,51  1 

9,389,106 

10,681,658 

1  1,805,829 

12,545,182 

13,770,333 

15,119,343 

13 

55,652,203 

66,099,199 

76,669,937 

93,405,722 

1  14,623,124 

134,874,290 

148,290,608 

13 

12,494,470 

14,085,274 

16,440,052 

19,087,105 

20,685,490 

23,693,963 

27,433,443 

49 

9,594,653 

10,470,519 

12,461,656 

15,018,684 

17,693,644 

21,476,820 

24,676,331 

i* 

2,899,817 

3,614,755 

3,978,396 

4,068,421 

2,991,846 

2,217,143 

2,757,112 

i 

13 

856 

949 

1,099 

1,238 

1,431 

1,649 

1,786 

27 

1,339 

1,383 

1,569 

1,760 

1,864 

1,965 

1,903 

n 

5,481,912 

6,054,521 

7,103,698 

8,232,043 

9,955,164 

11,759,562 

13,255,830 

17 


GOVERNMENT  OF  THE  PROVINCE  OF  ALBERTA 

OFFICE  OF  THE  PROVINCIAL  AUDITOR 


Edmonton, 
July  28,  1960. 

Honourable  Raymond  Reierson, 

Minister  of  Telephones, 

Buildings. 


I  have  audited  the  books  and  records  of  the  Alberta  Government 
Telephones  Commission  for  the  year  ended  March  31,  1960.  The 
following  statements  are  submitted  herewith: 


Statement 

Particulars 

A. 

Balance  Sheet 

B. 

Surplus  Account 

C. 

Condensed  Statement  of  Income 

D. 

Depreciation  and  Renewal  Reserve 

E. 

Statement  of  Long  Term  Debt 

F. 

Sinking  Fund  Balance  Sheet, 
Pension  and  Death  Benefit  Fund 

G. 

Balance  Sheet 

H. 

Statement  of  Operations 

The  Alberta  Government  Telephones  Commission  was  established 
under  authority  of  Chapter  85,  Statutes  of  Alberta  1958  to  acquire  all  the 
assets  and  assume  all  the  liabilities  of  the  Alberta  Government 
Telephones  as  at  April  1,  1958. 

Operations  for  the  year  resulted  in  a  net  income  of  $2,757,111.87 
after  providing  $5,099,525.39  for  depreciation  and  renewal  reserve, 
$3,432,806.14  for  net  interest  expense,  $136,341.85  for  amortization  of 
discount  and  exchange  and  $111,156.54  being  the  net  operating  costs 
in  respect  of  radio  station  CKUA.  The  net  income  was  carried  to  the 
surplus  account  from  which  was  appropriated  $3,133,258.48  for  the 
acquirement  of  capital  assets  and  $560,000.00  for  provision  of  sinking 
fund.  The  unappropriated  balance  in  the  surplus  account  was 
$1,066,794.02  as  at  March  31,  1960. 

Cash  in  bank  (Capital)  represents  the  balance  of  net  proceeds  of 
the  $22,000,000.00  debenture  issue  dated  March  1,  1960.  These  funds 
are  to  be  used  for  capital  purposes  during  the  year  ended  March  31, 
1961. 
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ALBERTA  GOVERNMENT  TELEPHONES  COMMISSION 


The  Government  of  Canada  treasury  bills,  $498,990.00  were  held 
in  safekeeping  by  the  bank  and  were  verified  by  certificate  from  the 
bank.  Alberta  Government  Telephones  Commission  debentures,  par 
value  $100,000.00,  were  held  for  safekeeping  by  the  Provincial  Treasurer 
and  were  verified  by  actual  examination. 

Pension  and  Death  Benefit  Fund  assets  are  subject  to  the  comments 
in  the  certificate  attached  to  the  Pension  and  Death  Benefit  Fund 
Balance  Sheet. 

The  Alberta  Government  Telephones  Commission  have  the 
following  estimated  contingent  liabilities  which  are  not  reflected  on  the 
Balance  Sheet  as  at  March  31,  1960: 

In  respect  of  commitments  for  purchase  of 


equipment  for  future  delivery  _  $  522,690.93 

In  respect  of  uncompleted  building 

contracts  _ _ _  861,285.88 


Subject  to  the  foregoing,  I  certify  that,  in  my  opinion,  the  above 
Balance  Sheet  is  properly  drawn  up  so  as  to  show  the  true  financial 
position  of  the  Alberta  Government  Telephones  Commission  as  at 
March  31,  1960,  according  to  information  and  explanations  given  to 
me  and  as  shown  by  the  books  of  the  Alberta  Government  Telephones 
Commission  and  the  accompanying  Condensed  Statement  of  Income 
correctly  sets  forth  the  result  of  operations  for  the  year  ended  at  that 
date. 

C.  K.  Huckvale,  F.C.A. 

Provincial  Auditor. 
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GOVERNMENT  OF  THE 


ASSETS 


Capital: 

Telephone  plant: 

Real  estate  _ _ 

Equipment  _ 

Exchange  lines  _ 

Toll  lines _ 

Office  furniture  and  fixtures 

Tools,  vehicles  and  sundry  equipment 

Plant  under  construction  _  _ 


Materials  and  supplies  _ 

Unamortized  debenture  discount 
Unamortized  exchange  on 

United  States  funds  _ 

Cash  in  bank,  balance  of  net  proceeds  of 
debenture  issue  dated  March  1,  1960 

Current: 

Cash  on  hand,  in  banks 

and  treasury  branches  _ 

Investments,  at  cost: 

Government  of  Canada  treasury  bills 
Alberta  Government  Telephones 
Commission  debentures  (market 

value  $94,250.00)  _ 

Accounts  receivable,  less  allowance  for 

doubtful  accounts  _ 

Interest  accrued  on  investments  _ 

Prepaid  expenses  _ 

Reserve  Funds: 

Depreciation  and  renewal  reserve  assets. 

Statement  D  _ _ _ 

Pension  and  Death  Benefit  Fund, 

Statement  G  _ 

Trust  Funds: 

Government  of  Canada  bonds 


ALBERTA  GOVERNMENT1' 

Balance 


as  at  Marcl 


31 


$20,528,399.46 
75,274,999.67 
25,722,720.61 
19,406,1  18.23 
1,250,977.65 
1,859,970.17 
4,237,841.68 

$148,281,027.47 

6,703,077.82 

989,738.42 


1,350,199.22 

20,101,250.00 

$177,425,292.93 


$  113,976.06 

498,990.00 

93,375.00 

3,030,981.37 
35,938.39 
218,892.1  1 


$  1,373,999.11 
9,630,296.43 


3,992,152.93 

1  1,004,295.54 

299,482.32 

$192,721,223.72 
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PROVINCE  OF  ALBERTA 


ELEPHONES  COMMISSION 


|pf® 

' 


mm 
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LIABILITIES 


Capital: 

Long  term  debt.  Statement  E: 

Advances  from  Provincial  Treasurer  _  $  62,124,137.20 

Debentures  payable  _  60,000,000.00 

$122,124,137.20 

Deduct:  Sinking  fund  assets,  cash  and 

investments.  Statement  F  _  582,714.68 


Capital  surplus,  arising  from  assets 

acquired  from  revenue  funds  _ 

Reserves: 

Depreciation  and  renewal  reserve  invested 

in  plant.  Statement  D  _  $  26,954,793.74 

Sinking  fund  reserve.  Statement  F  _  582,714.68 


Current: 

Accounts  payable  _  $  628,001.19 

Wages  payable  _  562,553.13 

Accrued  interest,  not  due  _  1,140,440.92 

Unearned  revenue  594,363.67 

$  2,925,358.91 

Income  surplus.  Statement  B  1,066,794.02 


Reserves: 

Depreciation  and  renewal  reserve, 

Statement  D  _  $  28,328,792.85 

Less:  Investment  in  plant _  26,954,793.74 

$  1,373,999.11 

Pension  and  Death  Benefit  reserve. 

Statement  G _  9,630,296.43 


Trust: 

Employees7  accounts  _  $  164,216.40 

Government  of  Canada  bond 

instalments  payable  _  135,265.92 


This  is  the  Balance  Sheet  referred  to  in  my  report  of  July  28,  1960 
addressed  to  the  Minister  of  Telephones. 

C.  K.  HUCKVALE,  F.C.A. 

Provincial  Auditor. 


Statement  A 


$121,541,422.52 

28,346,361.99 

27,537,508.42 

$177,425,292.93 


3,992,152.93 


1  1,004,295.54 

299,482.32 

$192,721,223.72 
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Statement  B 

GOVERNMENT  OF  THE  PROVINCE  OF  ALBERTA 

ALBERTA  GOVERNMENT  TELEPHONES  COMMISSION 


mm 

mm 


SURPLUS  ACCOUNT  AS  AT  MARCH  31,  1960 


Surplus  as  at  April  1,  1959  _  $1,954,168.63 

Add: 

Adjustment  of  previous  year's  revenue  __  48,772.00 

$2,002,940.63 

Add: 

Net  operating  income  for  the  year  ended 

March  31,  1960,  Statement  C  _  2,757,111.87 

$4,760,052.50 


Deduct: 

Appropriation  for  acquirement  of 

capital  assets  _ „ _ _ _ _  $3,133,258.48 

Appropriation  for  provision  of 

sinking  fund  _  560,000.00 

3,693,258.48 

Surplus  as  at  March  31,  1960  _  $1,066,794.02 
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Statement  C 


GOVERNMENT  OF  THE  PROVINCE  OF  ALBERTA 

ALBERTA  GOVERNMENT  TELEPHONES  COMMISSION 


CONDENSED  STATEMENT  OF  INCOME 
for  the  year  ended  March  31,  1960 


Operating  revenue: 

Toll  earnings  _ _ 

Exchange  earnings  _ 

Directory  _ 

Connecting  companies'  rentals 
Miscellaneous  _ 

Operating  expenses: 

Operations  _ 

Maintenance  _ 


Provision  for  depreciation  and  renewal, 
real  estate  and  equipment  _ 


Debt  service  charges: 

Interest  expense _  $3,722,41 1.27 

Less:  Interest  capitalized 

during  construction  __  122,314.44 

$3,600,096.83 
Less:  Interest  earnings  167,290.69 

Interest  expense,  net  ____  $3,432,806.14 
Amortization  of 

debenture  discount  111,481.70 

Amortization  of 
exchange  on 

United  States  funds  _  24,860.15 


Pension  fund  contributions  _ 

Provision  for  doubtful  accounts 
Bank  charges  _ 


Net  operating  income  for  the  year  ended 
March  31,  1960  _ 


$15,820,425.41 

10,568,235.06 

452,402.34 

225,182.21 

179,592.65 

$27,245,837.67 


$  9,300,079.73 
5,888,189.48 

$15,188,269.21 

4,934,572.82 


3,569,147.99 

688,422.50 

102,000.00 

6,313.28 

24,488,725.80 
$  2,757,111.87 
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Statement  D 


GOVERNMENT  OF  THE  PROVINCE  OF  ALBERTA 

ALBERTA  GOVERNMENT  TELEPHONES  COMMISSION 


DEPRECIATION  AND  RENEWAL  RESERVE 
for  the  year  ended  March  31,  1960 


Reserve  as  at  April  1,  1959 
Add: 

Provision  during  the  year: 

Real  estate  and  equipment  $4,934,572.82 

Tools  and  trucks  164,952.57 

$5,099,525.39 

Interest  earnings  62,455.50 


Deduct:  Charges  to  reserve: 

Plant  displaced,  net  _  $1,793,248.00 

Obsolete,  worthless  equipment  and 

supplies  written  off  _  395,01  1.99 

Cost  of  removing  plant  _  265,439.99 

Sundry  equipment  replaced,  net  _  81,817.10 

Loss  on  disposition  of  building,  etc.  _  22,472.88 

Loss  on  sale  of  lines  _  12,661.19 


$25,737,463.11 


5,161,980.89 

$30,899,444.00 


2,570,651.15 


Reserve  as  at  March  31,  1960 


$28,328,792.85 


Represented  by: 

Cash  in  bank _ | _ 

Investments: 

Government  of  Canada  direct  and 
guaranteed  bonds,  par  value 
(Market  value  $1,117,625.00) 

Accrued  interest  _ 

Plant  investment  _ 


$  36,744.98 

1,330,000.00 

7,254.13 

$  1,373,999.11 
26,954,793.74 

$28,328,792.85 
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Statement  E 


GOVERNMENT  OF  THE  PROVINCE  OF  ALBERTA 


ALBERTA  GOVERNMENT  TELEPHONES  COMMISSION 

' 


IIS®  1 1  I 
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STATEMENT  OF  LONG  TERM  DEBT 
as  at  March  31,  1960 


(A)  Advances  from  the  Provincial  Treasurer: 


Final  Maturity 

Date 

Rate  of 
Interest 

Call 

Feature  Currency 

Original 

Advance 

Amount 

Outstanding 

December  1, 

1975 

3% 

Canada 

$  2,000,000.00 

$  1,443,849.83 

December  1, 

1976 

3 

_  " 

5,000,000.00 

3,783,138.08 

December  1, 

1977 

3 

_  " 

7,000,000.00 

5,532,186.49 

December  1, 

1978 

3V2 

" 

8,000,000.00 

6,659,089.81 

December  1, 

1979 

3V2 

— 

8,000,000.00 

6,902,398.90 

June  1, 

1980 

3 

— 

16,560,141.78 

12,808,563.49 

December  1, 

1980 

3V2 

" 

7,000,000.00 

6,245,234.30 

December  1, 

1981 

3V2 

" 

10,000,000.00 

9,205,509.86 

(B) 

December  1,  1982 

Debentures  payable: 

4V2 

10,000,000.00 

9,544,166.44 

$  62,124,137.20 

(C) 

July  2, 

1963 

3  3A  Non-callable  Canada 

$10,000,000.00 

$  10,000,000.00 

(  July  2, 

1978 

4V4 

Callable 

1 8,000,000.00 

18,000,000.00 

(D) 

September  1, 

1979 

4  % 

United  States 

10,000,000.00 

10,000,000.00 

March  1, 

1985 

5% 

22,000,000.00 

22,000,000.00 
$  60,000,000.00 

$122,124,137.20 


(A)  Advances  from  the  Provincial  Treasurer  are  repayable  on  a  semi-annual 
basis.  Repayments  due  in  the  year  ended  March  31,  1960  amounted  to 
$2,169,197.56. 

(B)  Debentures  payable  are  unconditionally  guaranteed  as  to  principal  and 
interest  by  the  Government  of  the  Province  of  Alberta. 

(C)  The  Commission  to  make  an  annual  sinking  fund  payment  of  $560,000.00 
to  the  Provincial  Treasurer.  Sinking  fund  contributions  and  earnings 
amounted  to  $582,714.68  at  March  31,  1960. 

(D)  Retirement  by  annual  sinking  fund  redemption. 


Statement  F 


GOVERNMENT  OF  THE  PROVINCE  OF  ALBERTA 

ALBERTA  GOVERNMENT  TELEPHONES  COMMISSION 


SINKING  FUND 

Balance  Sheet  as  at  March  31,  1960 


ASSETS 


Cash  in  bank  _  $  415.12 

Investments,  at  book  value: 

Alberta  Government  Telephones  Commission 
debentures: 

3%%  due  July  2,  1963, 

par  value  $  96,000.00  $  91,137.67 

4Va%  due  July  2,  1978, 

par  value  $536,000.00  484,549.63 

575,687.30 

Accrued  interest  _  6,612.26 

$582,714.68 


LIABILITIES 


Sinking  fund  reserve: 

Contribution  _ 

Earnings  from  investments 


$560,000.00 

22,714.68 

$582,714.68 


Edmonton,  Alberta 
July  28,  1960 

I  have  audited  the  books  and  records  of  the  Alberta  Government  Telephones 
Commission  Sinking  Fund  for  the  nine  months  ended  March  31,  1960. 
Investments  were  verified  by  actual  examination  and  found  in  order.  The 
market  value  of  the  investments  amounted  to  approximately  $525,850.00  at 
March  31,  1960. 

I  certify  that,  in  my  opinion,  the  above  Balance  Sheet  is  properly  drawn  up 
so  as  to  show  the  true  financial  position  of  the  Alberta  Government  Telephones 
Commission  Sinking  Fund  as  at  March  31,  1960  according  to  information  and 
explanations  given  to  me  and  as  shown  by  the  books  of  the  Fund. 

C.  K.  HUCKVALE,  F.C.A. 
Provincial  Auditor. 
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Statement  G 


GOVERNMENT  OF  THE  PROVINCE  OF  ALBERTA 

ALBERTA  GOVERNMENT  TELEPHONES  COMMISSION 


PENSION  AND  DEATH  BENEFIT  FUND 
Balance  Sheet  as  at  March  31 ,  1960 

ASSETS 


$  225,935.64 


9,404,360.79 
$9,630,296.43 

LIABILITIES 

Pension  and  Death  Benefit  Fund  Reserve: 

Employees'  accounts  _  _  $2,492,218.62 

Employer's  account  _  7,138,077.81 

$9,630,296.43 


Edmonton,  Alberta 
July  28,  1960 

I  have  audited  the  books  and  records  of  the  Alberta  Government  Telephones 
Commission's  Pension  and  Death  Benefit  Fund  for  the  year  ended  March  31, 
1960. 

Investments  were  verified  by  actual  examination  and  are  summarized 
hereunder: 


Bonds  and  Debentures  Par  Value 

Government  of  Canada,  direct  and  guaranteed  $2,803,000.00 

Provincial,  direct  and  guaranteed  3,641,000.00 

Municipal  _  2,686,000.00 

School  districts  164,000.00 


$9,294,000.00 


The  approximate  market  value  of  the  above  securities  amounted  to  $7,865,000.00 
as  at  March  31,  1960. 

An  actuarial  survey  as  at  December  31,  1957  indicated  that  the  fund  as 
presently  constituted  will  be  sufficient  to  meet  all  future  requirements. 

I  certify  that,  in  my  opinion,  the  above  Balance  Sheet  is  properly  drawn  up  so 
as  to  show  the  true  financial  position  of  the  Pension  and  Death  Benefit  Fund 
as  at  March  31,  1960,  according  to  information  and  explanations  given  to  me 
and  as  shown  by  the  books  of  the  Fund,  and  the  accompanying  Statement  of 
Operations  correctly  summarizes  the  transactions  for  the  year  ended  at  that 
date. 

C.  K.  HUCKVALE,  F.C.A. 
Provincial  Auditor. 


Cash  on  hand  and  in  bank 


Investments,  at  par  value  _  _  $9,294,000.00 

Accrued  interest _  1  10,360.79 
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Statement  H 


GOVERNMENT  OF  THE  PROVINCE  OF  ALBERTA 

ALBERTA  GOVERNMENT  TELEPHONES  COMMISSION 


PENSION  AND  DEATH  BENEFIT  FUND 

Statement  of  Operations 
for  the  year  ended  March  31,  1960 


Employees' 

Accounts 

Employer's 

Account 

Total 

Pension  and  Death  Benefit 
Fund  reserve  as  at 

April  1,1959  ... 

Add:  Contributions,  earnings 
and  transfers: 

Contributions _ 

Earnings  _ 

Transfer  in  respect  of 
employees  retiring  on 
pensions  _ 

$2,073,186.93 

521,081.07 

62,867.28 

36,842.41 

$6,295,278.09 

833,729.72 

310,457.84 

36,842.41 

$  8,368,465.02 

1,354,810.79 

373,325.12 

$2,620,292.87 

$7,476,308.06 

$10,096,600.93 

Deduct: 

Pension  payments  _ 

Withdrawals  _ 

$ 

128,074.25 

$  338,230.25 

$  338,230.25 

128,074.25 

$  128,074.25 

$  338,230.25 

$  466,304.50 

Pension  and  Death  Benefit 
Fund  reserve  as  at 

March  31,  1960  _ 

$2,492,218.62 

$7,138,077.81 

$  9,630,296.43 
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Sherwood  Park 
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Among  the  new  exchanges 
cut  into  service  during  the 
year  are  the  three  pictured 
here. 


^  Edson 


Calgary  Alpine 


•  & 
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During  the  year  several  remote 
pick-ups  were  made  for  television 
network  programs.  Here  we  see 
technicians  testing  the  remote 
pick-up  equipment  prior  to  a 
telecast. 
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Many  Open  Houses  were  held  at 
various  exchanges  throughout 
the  province  during  the  past  year 
to  allow  subscribers  to  view  the 
complex  equipment  necessary  to 
provide  them  with  local  and  long 
distance  telephone  service. 
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During  the  year,  two  new 
sugar-scoop  antennae  were 
added  to  the  microwave 
tower  atop  the  toll  building 
in  Calgary.  There  are  now  six 
such  monsters  mounted  on 
the  tower,  with  a  total 
weight  of  1  2,000  lbs. 


The  two  additional  antennae 
are  part  of  increased 
telephone  and  TV  network 
facilities  switched  through 
Calgary.  This  enables 
televsion  network  programs 
originating  in  the  East,  and 
taped  at  the  C.B.C.  delay- 
centre  in  Calgary,  to  be  sent 
East  to  Regina  and  West  to 
the  coast  for  broadcast  at 
more  convenient  local  times. 
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Even  such  young  ones  as  this  pert 
little  miss  may  place  a  call 
as  easy  as  a  wink. 


Pictured  here  are  the  new 
cordless  switchboards 
installed  in  Edmonton 
and  some  of  the  Edmonton 
operating  staff.  These 
operators  together  with  vast 
amounts  of  complex 
equipment  are  ready  to 
assist  all  subscribers  in 
placing  long  distance  calls. 


' 


